BASIC
FINANCIAL
STATEMENTS

The Basic Financial Statements provide a summary overview of the financial
position of all funds and account groups and of the operating resuits of all funds.

They also serve as a condensed introduction to the more detailed statements
that follow.



HARNETT COUNTY, NORTH CAROLINA

Statement of Net Assets
June 30, 2006

Business Total
Governmental Type . Primary
Activities Activities Government
Assets
Cash and investments $ 16,208,899 $ 5410,878 $ 21819777
Taxes receivable, net 1,138,610 2,734 1,141,344
Accounts receivabie, net:
Accounts 2,439,794 7,015,442 9,455,236
Restricted intergovernmental 7,068,205 36,000 7,104,205
Cther 12,244 - 12,244
Cash on deposit with escrow agent 6,180,215 - 6,190,215
Bond issue costs, nét 212,480 365,566 578,026
Inventories 15,768 286,984 302,752
Capital assets:
Nondepreciable 12,508,880 31,004,818 43,513,798
Depreciable 36,221,300 88,263,968 124 485,268
Total assets 82,016,375 132,386,480 214,402,865
Liabilities
Accounts payable and accrued liabilities 1,772,289 5,318,016 7,080,305
Accrued interest payable 312,748 186,246 498,894
Customer deposits - 807,357 807,357
Unearned revenue 927,571 50,449 978,020
Claims pavable 346,951 - 346,951
Long-term liabilities:
Due in less than one year 7,756,725 3,189,328 10,946,053
Due in more than one year 60,779,950 43,047,724 104,727 674
Total liabilities 71,896,234 53,499,120 125,385,354
Net assets
Capital assets, net of related debt 39,542,666 76,151,245 115,683,911
Unrestricted (29,422,525, 2,736,125 {26,686,400)
Total net assets 3 10,120,141 $ 78887370 & 89,007,511

The notes to the financial statements are
an integral part of this statement. D-1
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HARNETT COUNTY, NORTH CAROLINA

Balance Sheet
Governmental Funds
June 30, 2006

Other Total
Governmental Governmental
General Funds Funds
Assets
Cash and investments $ 11,821,493 $ 4387406 § 16,208,899
Taxes receivabie, net 873,240 81,200 1,060,440
Accounts receivable, net:
Accounts 1,598,773 841,021 2,438794
Restricted intergovernmental 5,865,125 203,080 7,068,205
Other 12,244 - 12,244
Inventorias 15,768 - 15,768
Cash on deposit with escrow agent - 6,190,215 6,180,215
Totai assets § 21292643 § 11,702,922 § 32 985 565
Liabilities and fund balances
Liabilities:
Accounts payable and accrued liabilities 3 669,207 % 1.103,082 3 1,772,289
Unearned revenug 847,082 80,489 827,571
Deferred revenues §79,240 81,200 1,080,440
Total liabilities 2 495 529 1,264,771 3,760,300
Fund balances:
Reserved:
Reserved for inventories 15,768 - 15,768
Reserved for encumbrances 459,458 - 459,458
Reserved by State statute 8,476,142 1,044,101 9,520,243
Reserved for debt service - 8,180,215 6,190,215
Reserved for Regisier of Deeds - 82,165 82,165
Unreserved:
Designated for subsequent year's expenditures 3,124,185 - 3,124,165
Undesignated 6,721,581 - 6,721,581
Unreserved, reported in nonmajor:
Special revenue - 689 250 689,250
Capital projects - 2,432 420 2,432 420
Total fund balances 18,797,114 10,438,151 29 235 285
Total liabilities and fund balances 3 21292643 § 11,702,922 ' 32,995 565

The nofes to the financial statements are
an integrai part of this statement. E-1



HARNETT COUNTY, NORTH CAROLINA

Reconciliation of the Balance Sheet of Governmental Funds to the
Statement of Net Assets
June 30, 2006

Amounts reported for governmental activities in the statement of net assets are different because:
Ending fund balance - governmental funds $ 28,235,265

Capital assets used in governmental activities are not
financial resources and, therefore, are not reporied in the
funds. 48,730,180

Other long-term assets are not available to pay for current-
period expenditures and, therefore, are deferred in the

funds.
Accrued Tax Penalties $ 78,470
Bond Issue Costs 212,460
Deferred revenues 1,060,440

1,351,070
Long-term liabilities, including bonds payable, are not due
and payable in the current period and therefore are not
reported in the funds.

Long term liabilities $ (68,536,675)
Accrued interest payable {312,748)
Claims payable (345,951)
{69,196,374)
Net assets of governmental activities $ 10,120,141
The notes to the financial statements are E-2

an integral part of this statement.



HARNETT COUNTY, NORTH CAROLINA

Statement of Revenues, Expenditures and Changes in Fund Balances
Governmental Funds
Year Ended June 30, 2006

Other Total
Governmental Governmental
General Funds Funds
Revenues
Ad valorem taxes $ 37542102 % 3,343 644 % 40 885,746
Other taxes and ficenses 17,807,835 1,143,689 19,051,924
Unrestricted intergovernmentat 55,149 - 55,149
Restricted intergovernmental 19,113,929 885,227 19,999,156
Permits and fees 2,152,770 1,029,085 3,181,855
Sales and services 8,617,645 - 8,617,645
Investment earnings 703,095 320,722 1,023,817
Contributions - 2,490,499 2,490,499
Other general revenues 1,941,367 187,483 2,128,850
Total revenues 88,033,992 9,400,649 97,434,641
Expenditures
Current:
General government 8,950,088 5,644 893 15,564,781
Public safety 18,532,426 5,197,431 23,729,857
Environmental protection 118,113 - 118,113
Transportation 80,547 - 80,547
Economic and physical development 4,544 820 805,394 5,350,214
Human services 26,533,626 742 837 27,276,463
Cultural and recreational 1,227,703 - 1,227,703
Education 16,103,254 845,453 16,948,707
Debt service:
Principal 5,461,061 249,035 5,710,097
Interest and fees 3,150,290 2,861 3,153,151
Total expenditures 84,711,928 14,487,705 99,199,633
Excess (deficiency) of revenues
over (under) expenditures 3,322,064 (5,087,056) {1,764,992)
Other financing sources (uses)
Bonds and capital lease issuance 393,330 789,500 1,182,830
Transfers in 123,367 3,597,997 3,721,394
Transfers out (3,419,903} (148,841} {3,569,744)
Total other ﬁnanqing sources (uses) (2,903,178) 4,237 656 1,334,480
Net change in fund balances 418,888 (849,400} {430,512)
Fund balance - beginning 18,378,226 11,287,551 29,665,777
Fund balance - ending 3 18797114 % 10,438,151 % 29,235 265

The notes to the financial statements are
an integral part of this statement. E-3



HARNETT COUNTY, NORTH CAROLINA

Reconciliation of the Statement of Revenues, Expenditures, and
Changes in Fund Balances of Governmental Funds to the

Statement of Activities
Year Ended June 30, 2006

Amounts reported for governmental activities in the statement of activities are different because:

Net change in fund balances - total governmental funds $

Governmental funds report capital outlays as expenditures. However, in the statement
of activities the cost of those assets is allocated over their estimated useful lives and
reported as depreciation expense. This is the amount by which capital outlay
($6,967,658) exceeded depreciation ($2,016,119) in the current period.

The net effect of various miscellaneous fransactions involving capital assets (e.g., sales,
trade-ins, and donations) is to increase net assets.

Revenues in the statement of activities that do not provide current financial resources
are not reported as revenues in the funds.

The issuance of long-term debt (e.g. bonds, leases) provides current financial resources
to governmental funds, while the repayment of the principal of long-term debt consumes
the current financial resources of governmental funds. Neither fransaction, however, has
any effect on net assets. Also, governmental funds report the efect of issuance costs,
premiums, discounts, and similar items when debt is first issued, whereas these
amounts are deferred and amortized in the statement of activities. this amount is the
net effect of these differences in the treatment oof long-term debt and related accounts.

Proceeds
Premium

Principal payments
Loss on refunding

Law Enforcement
Compensated absences

$ (1,182,487)
124,080

5,710,008

(195,702)

(36,315)

(171,585)

Some expenses reported in the statement of activities do not require the use of current
financial resources and, therefore, are not reported as expenditures in governmental

funds.

Accrued Tax Penalfies $ 68,299

Bond tssue Costs
Accrued Interest Payable

Claims payable

(35,410)
314,489
(139,436)

Change in net assets of governmental activities

The notes fo the financial statements are
an integral part of this siatement.

(430,512)

4,951,539

(480,852)

(533,969)

4,248,089

207,942

7,962,237
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HARNETT COUNTY, NORTH CAROLINA

Statement of Revenues, Expenditures and Changes in Fund Balances
Budget and Actual - General Fund
Year Ended June 30, 2006

Variance
With Final
Original Final Fositive
Budget Budget Actual {Negative)
REVENUES
Ad valorem taxes § 36314664 $ 37,856,382 § 37542102 3§ (314,280)
Other taxes and licenses 17,185,000 17,786,410 17,907,935 121,625
Unrestricted intergovernmental 38,000 55,377 55,149 (228)
Restricted intergovernmental 17,666,864 19,722,763 19,113,929 {608,834)
Permits and fees 2,243,357 2,304,512 2,152,770 (151,742)
Sales and services 9,164 447 10,141,222 8,617,645 (1,523,577}
investment eamings 175,000 541,700 703,095 161,395
Other general revenuss 1,332,338 2,007,455 1,941,367 (665,089)
Total revenues 84,119,670 90,415,832 38,033,892 (2,381,840)
EXPENDITURES
Current:
General government 8,837,474 8,724,034 8,950,088 773,946
Public safety 18,691,089 20,871,115 18,532,428 2,338,689
Environmental protection 120,922 124,552 118,113 6,439
Transportation 95,814 96,144 90,547 5,597
Economic and physical development 4,179,106 4,813,508 4,544 820 268,778
Human services 27,105,233 28,056,092 26,533,626 1,622,466
Cultural and recreational 1,131,564 1,289,351 1,227,703 651,648
Education 15,950,899 16,221,383 16,103,254 118,129
Debt service:
Principal 5,292 560 5,517,752 5,461,061 56,691
interest and fees 3,127,743 3,150,299 3,150,280 9
Total expenditures 84 632,404 89,864,320 84,711,628 5,152,392
Excess {deficiency) of revenues
over (under) expenditures (512,734) 551,512 3,322,084 2,770,552
OTHER FINANCING SOURCES (USES)
Bonds and capital lease issuance - 383,331 393,330 {1}
TFransfers in 531,000 523,377 123,387 (399,980)
Transfers cut (1,314,218) (3,420,670) (3,419,903) 7687
Appropriated fund balance 2,750,000 2,622,503 - {2,822,503)
Capital reserve {500,000} (500,000) - 500,000
Contingency (954,048) {170,083) - 170,053
Total other financing sources {uses) 512,734 {551,512) (2,903,1768) {2, 351,664)
Net change in fund balances % - 5% - 418,888 3 418,888
Fund balance - beginning 18,378,228
Fund balance - ending $ 18797114

The notes to the financial statements are
an integral part of this statement. E-5



HARNETT COUNTY, NORTH CARGLINA

Statement of Net Assets
Proprietary Funds
June 30, 2006

Enterprise Funds

Buies Creek/

Harnett Northeast Coats South Central  West Centrat Northwest Southwest
County Metro Water and  Water and Water and Water and Water and Water and
Publc Utilities Sewer Fund Sewer Fund Sewer Fund Sewer Fund Sewer Fund Sewer Fund
Assets
Current assels
Cash and investiments § 3280508 § -8 - 8 - % - % - 8 -
Taxes receivable, net - - - - - - -
Accounts Receivabie, net:
AcCounts 6.840383 - - - B - -
Resiricted inlergovernmental - - - - - - -
inventories 286,984 - - - - - -
Investment in direct financing leages {25 895.064) 5,224 041 612872 2,980.898 2,183,365 1,872,902 5,944 859
Totat current assets (15,488 019} 5,224 041 612872 2,850,898 2.183.365 1,972,902 8,944 859
Nencurrent assels
Capital assets, net 117,325,688 - - - - B -
Bond issuance costs, net 365,568 - - - - - -
Total noncurrent assets 117,691,234 - - - - - -
Total assets 102,203 145 5,224 041 612872 28490 808 21833685 1,972,902 5,844,855
Liabilities
Current liabilities
Accounts payable and accrued liabilities 5,218,234 - - - - - -
Accrued interest payabie 66,652 32,301 2,872 12,564 8,365 7,802 30,539
Long-ferm liabilities due in less than one year 1,016,714 802,000 105,600 246212 70,000 95,000 386,843
Customer deposits BG7,357 - - - - - -
Unearned revenus 47,716 - - - - - -
Accrued vacation 262 220 - - - - - -
Total current liabilities 7,416 893 234 391 107,872 258,808 78,365 102,902 427 382
Noncurrent liabifities
Accrued landfilf closure and postclosure care
costs - - - - - - -
Long-term debt 16975317 4,389,650 505,000 2,732,092 2,105 000 1,870,000 6,517 477
Tetal noncurrent liabilities 18,975 2317 4,389.650 505,000 2,732,092 2,105 000 1,870,000 6517477
Total Habiliies 24,394 210 5,224 041 812,872 2350898 2,182 385 1972802 8944 85¢
Net assets
Capital assets net of refated debt 74,208,027 - - - - - -
Unrestricied net assels 3600908 - - - - - -
Total net assets 7808935 S -8 - & - 8 -8 - § -
The notes to the financial statements are e

an integral part of this statement.



Enterprise Funds

Bunrnlevel/
Riverside Southeast East Central Riverside Totai Solid Waste
Water and Water and Water and Water and Public Management
Sewar Fund Sewar Fund Sewer Fund Sewer Fund Utility Funds Fund Totai
§ - % - § - % - § 3,280,508 § 2,130,370 § 5410878
. - - - - 2,734 2,734
- - - - 6,840,383 175,059 7.015442
- - . - - 36,000 36.060
- - - - 286,984 - 286,984
162,659 1.272441 3376877 1,155,080 - - -
162,659 1,272,411 3,376 877 1,155,080 10,407 875 2,344,183 12752,038
- - - - 117,325,668 1,943,218 114,268,886
- - - - 365 566 - 365,566
- - - - 117,881, 234 1,943 218 119,634 452
162,659 1272411 3,376,877 1,155,080 128,089,109 4.287 381 132,386,480
- - - - 5,218,234 99,782 5,318,018
563 5411 14,377 4,580 186,246 - 186,248
8,688 26,000 59,000 18,600 2,838,957 55,846 2,894,803
- - - - 807,357 - 807,357
- - - - 47,716 2,733 50,449
- - - - 262,220 32,305 284 525
7.251 31,411 73,377 20,080 9,360,730 190,666 9,551,396
- - - - - 2,947 317 2847317
155,408 1,241,000 3,303 500 1,135,000 43,920 444 70,983 41,000,407
155,408 1,241,000 3,303,500 1.135,000 40,928,444 3018.280 43,847 724
162,659 1,272,411 3.376.877 1,155,080 50,200,174 3,208,946 53,499,120
- - - - 74,208,027 1,943,218 76,151,245
- - - - 3,600,908 (664 783 2,736,125
I -5 -5 - 3 - % 77,808,935 1.078 4 % 78,887.370

The notes to the financial statements are _
an integrai part of this statement. E7



HARNETT COUNTY, NORTH CAROLINA

Statement of Revenues, Expenses, and Changes in Fund Net Assets

Proprietary Funds
Year Ended Jane 30, 2006

Operating revenues
Charges for services
Water and sewer taps
Solid waste user fees
Other operating revenuss
Johnston County
Total operating revenues

Operating expenses
Operating expenss
Bepraciation
Total opereting expenses

Omnerating income (loss})

MNonoperating revenua {expense)
Investment earnings
Soiid waste state taxes
Federat and state grants
Interest on debt
Amortization
Cther nonoperating expenses
Total nonoperating revernue {expensa)

thcame (lass) before transfers and
contributions

Transfers in

Transfers out

Capital contributions
Change in net assets
Yotal net assets - beginning

Total net assets - ending

The notes to the financial statements are an integral part of this statemeant

Enterprise Funds

Marnett
County
Public Utifities

Northeast
Metro Water and
Sewer Fund

Buies Creek/
Coats
Water and
Sewsr Fund

South Central
Water and
Sewer Fund

West Central
Water and
Sewer Fund

Northwest
Water and
Sewer Fund

Southwest
Water and

Sewer Fund

$ 13,473,335
650,241
1,712,894
4,000

§

3

15,840,467

8,662 619

3,049 587

11,712,208

4,128 261

87,855

510,941
(208,557)

(21.927)

(76.918)

(203.245)

(39,850)

(152,710)

{101,287}

(SB‘ZBSW)

(268,482}

284 394

(203,245)

{29,850}

{152 710y

{101, 887}

(98285:)

(268 4824

4,422,655

4,834,297
(6,137,279}
8674 180

(203,245)

203,245

{39,850}

38,850

(152,710

152,710

{101,887)

101,987

{98,285)

98,285

(268,482}

268,482

11,783,853

86,015,082

$ 77808935

E-8



Enterprise Funds

Bunnlevel/
Riverside Scutheast East Central Riverside Total Solid Waste
Water and Water and Water and Water and Public Managernent
Sewer Fund Sewer Fund Sewer Fund Sewer Fund Uiility Funds Fund Total

3 - 8 - 8 - % - % 13473338 % - % 13473335
- - - - 850,241 - 550,241

- - - - - 3,227,530 3,227 530

- - - - 1.712 8% 8,009 1.720,900

- - - - 4000 - 4,000

- - - - 15840 467 3235538 16076 006

- - - - 8662619 3,286,574 11,949,193

- - - - 3049587 185 990 3236577

- - - 11,712,208 3473564 18185770

- - - - 4,128,261 {238,025} 3,890,236

- - - B B7 855 74,508 182,363

- - - - - 141,044 141,044

- - - - 510,941 - 510,841
{7.089) 66,108) (175,130} (55,812} {1,374 055} - {1,374,055}
- - - - (21,9273 - (21,927}
- - - - (76,918} {10,528} 87 444)
{7 089} (66,108) (175.130) (55.612) {874 104) 205026 {669.078)
{7.,089) {66,108) (175,130) 55,812) 3,254 157 {32,998} 3,221,158

7.089 66,108 175,130 55612 8,002,788 - 8,002,795
- - - - (6,137,279 {17,1686) 8,154, 445)

- - - - 8874180 - 8674180

- - - - 41,793,853 (50,165} 11,743,688

- - - - 66,015,082 1.128,600 67 143,882

$ - .3 - 8 - 3 - .3 77008835 0§ 1078435 $ 78 8E7IF0

The notes to the financial statements ars an integral part of this statement =]



HARNETT GOUNTY, NORTH CAROLINA

Statement of Cash Flows
Proprietary Funds
Year Ended June 30, 2006

Operating activities
Cash recefved for goods and services
Cash paid te empleyess
Cash paid for goods and services
Nat cash provided by (used in)
operating activities

Nencapital financing activities
Teansfors in
Transters ou
Net cash providet (used) by noncapitai
financing activities

Capital and related financing activities
Proceads from debt
Municipal contributions
Fedaral and state grants
Proceeds from investment In diredt financing leases
Solid waste state tax
Principal payments on bond matunies and capital leases
Prichase of capital assets
Interest paymants on deb!
Net cash provided [used} by capital and
related financing activities

Investing activities
trderest on investments
Nat cash provided {used) in investing activities

Net increase in cash and cash
equivalentsfinvestments

LCash and cash eguivatents/investiments
Beginning of year

End of year

Reconciliation of operating income {loss)

to net cash provided by

{used in) operating activities

Cgperating income (loss)

Adiusimenis to reconcife operating income (loss)
1o net cash provided by {used in) operating
activities:
Depreciation

Change in assets and labilitles
{Increase) decrease in accounts recefvable
{Increase) decrease in inventories
{Increase) decrease in bond issuance costs
increase {(¢ecrease) in accounts payable
Increase {decrease) in accrued interest payable
Increase {decrease) in unearned revenue
Increase (decrease) in customer deposits

Ineraase (decrease} in langfill closure and postciosure

are gosts
increase (Gecrease) in acerued vacation pay
Total adjustments

Net cash provided by (used in) eperating activities 3

MNoncash investing, capital, and financing activities:
Contributions of capital assets

The notes 1o the financial siatements are
an integral part of this statement.

Harnett County
Public Utitities
Fund

Northeast Metro
Water and
Sewer Fund

Buies Creek/
Coats
Watar and
Sewer Fund

South Central
Water and
Sewer Fund

West Centraf
Water apd
Sewer Fund

Northwest
Water and
Sewer Fund

12,201,285
{3,193,789)
(585 328)

&

8,502 168

4.834,267
{6,137.279)

$93.685

144,850

383.158

171,987

193,285

(1,302,982}

993,685

144 850

383,158

171,087

193,285

11,026 481
6,255,310

510,941
{1,786,251)

(884,104)
{21,257 958)
(227,484}

795,462
{790,450}

{990 207

105,480
{105,000}

(145,340}

251,720
(230,448)

(384 439)

70,146
{70,000}

§172,133)

95315
{95,000}

{193 600)

(6.385181)

(093,695

(144,850}

{383 158

(171,957}

(193,286)

87 855

47,8585

§21,860

2358648

3.280 508

4,128.261

3,049,587

(3,715,811)
{32,238)
37625
4,801,218
42,180
{13872)
180,161

34719

4373807

5,502 168

3

2,418 870

§




Bannievey

Southwest Riverside Southeast East Centrai Riverside Total Bolid Waste
Whater and Water and Water and Water and Water and Public Lhility Management
Sewer Fund Sewer Fund Sewer Fund Sewer Fund Sewer Fund Elil Fungs Fund Tota)
¥ - § - -8 12,261 285 § 32804072 $  15.57%.687
- - - - (3,983,769 (552,928 {3,748,717)
- - - 595 328} {2,742 568} {3,337, 89G)
- - - - §,3502,168 (15094} 8,487 074
657,024 1,041 91,108 230,630 70,812 7,781,687 - 7.781.687
X : - : : (6.137,279) (17,166 {5.154.448)
557,024 11,041 91,108 230,630 70612 1,644 408 (17,166} 1.627 242
- - - - - 11,026,461 - 11,026,481
- - - - - 5,285,210 - 5,256,210
- - - - - 510,041 - 510,841
390.748 3,950 25,107 55,737 15,058 - -
- . - - B - 141,044 141,044
{388,342) {3.852) {23,000} {55,500) {15,008} {2,562.598) (64,230) (2,717.2258)
- - - - - (21.257,054) {411,134) {21,568, 188y
{650,228) £11,048) (©1.215) (236.867) (70,6713 (3,185.233) - (3,185.,233)
(057,024) (11,041} {81,108} (230.830) {70612 19.312 571) (224,320 (8,536,881)
- - - - - 87,855 74 508 162,363
N - - - 87 855 74,508 162 363
- - - - - 921 860 (182,072 739788
- - - - - 2,258 8468 2312 447 4,671,080
$ : $ - -5 3280508 5 2430370 § 5410.878
$ - - g - - % 4,128,261 § (2ag.028 & 3,890,238
- - - - - 3,049,587 186,990 3,236,577
- - - - (3.715,611) 5675 §3,708,436)
. . - . - (32.238) . (32,238)
- - - - - 37,828 - 37625
. . - - - 4,801,218 24228 4,825,445
. R . . - 32,180 - 32,180
) . . . - (13,872) 36,189 24,516
- - - - - 180,101 - 136,101
. R . - R . (37.381) (37,381)
- - . - - 34,719 4230 38,948
N - M - - 4,373,807 222,831 4,596 838
§ - - $ - - 3 8592 168 5 {5084) § 8 487,074
5 - - = ) - - 3 2,418 870 3 3 2,418 870

The notes to the financiad stalements are

an integred part of this stalement



HARNETT COUNTY, NORTH CAROLINA

Statement of Fiduciary Net Assets
Fiduciary Funds
June 30, 2006

Agency
Funds
Assets
Cash and investments $ 188,419
Total assets $ 188,419
Liabilities
Accounts payable and accrued liabilities $ 188,419
Total liabilities $ 188,419

The notes to the financial statementis
are an integral part of this statement. E-12



